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I Nicola Mining Inc. Buy
NICM - NASDAQ June 18, 2026
Closing Price 6/17/26 $6.16 Early Permits to Mine Revenue: Gold & Silver Milling
Rating; Buy Revenue to Fund Copper Exploration - Initiating with
12-Month Target Price: $12.00 a Buy $1 2 PT
52-Week Range: $5.41 - $10.60 '
Market Cap (M): $117.7 5ummary
Shares O/5 (M): 191 . We believe that Nicola will increase production from its mill in British Columbia
Float: 75.3% through third-party feedstock providers ahead of vertically integrating operations
Avg. Daily Volume (000): 228.7 as it brings its mining assets and bulk sample into production.
Debt (M): €$0.0 - We forecast revenue ramps up to C$11.6M in 2026, from C$1.5M in 2025, due to
Dividend: $0.00 more production from the Merritt Mill and Nicola recognizing revenue from a bulk
» i sample at its Dominion Creek Project.
Dividend Yield: 0.0%
EaE——— Ee— - After raising capital via a Nasdaq listing in April (the first Canadian-listed company
A ’ > to list American Depositary Shares on Nasdaq), we forecast Nicola ends 2Q26 with
Fiscal Year End: December C$8.2M of cash and no debt. Due to our expectation for capital expenditures to
increase, we forecast that Nicola raises additional capital in TH27 to fund future
Revenue ($M) exploration projects.
2026E 2027E 2028E « Our 12-month price target of USD $12 is derived from a sum-of-the-parts valuation
1Q C$1.5A — — employing a DCF analysis with a 15% discount rate on three of Nicola's projects.
2Q C3$1.8 — —
3Q C$3.2 - - Details
4Q C$5.1 = = The Merritt Mill is a scalable revenue driver and provides a pathway for vertical
cy C$11.6 C$18.3 €$23.0 integration. The Merritt Mill is the only milling facility in British Columbia (BC) that is
permitted to process third-party gold and silver mill feed. It is our view that owning
EBITDA ($M) and'operati.ng the mill provides Nicola wit.h'a moat against competitors, as qbtaining
a mill permit in BC can take years and millions of dollars in capital. We believe that
2026E 2027€ 2028E every gold and silver project in the province that requires processing could be a
1Q CS(1.DA - - potential customer for the Merritt Mill, positioning Nicola as the region’s leading
2Q C5(0.4) - - milling and processing company and providing a scalable path for revenue growth.
3Q €$0.4 - - Additionally, Nicola owns three exploration projects that could supply the company's
4Q cs14 —_ —_ mill with feed, based on our review. One of these projects is a copper project located
cy C$0.4 C$2.6 C$3.8 next to the largest-producing copper mine in Canada.

e Financial outlook. We forecast 2026 revenue ramps to C$11.6M, from C$1.5M in
Price (USD) Source: Factset Volume (MM) 2025, and 2026 EBITDA of C$0.4M, up from an EBITDA loss of (C$7.0M) in 2025.
)l [ We forecast significantly revenue growth in 2026 due to more production from the
Merritt Mill and Nicola recognizing revenue from a bulk sample at the Dominion
Creek Project. We expect production to commence at Dominion Creek in 2H26. We
believe that this will be a significant source of revenue for Nicola in the near term.
Additionally, we forecast revenue of C$18.3M in 2027, up 57.8% y/y, and EBITDA of C
$2.6M. We forecast that Nicola will scale its mill to Phase 2 processing of 500 tonnes
per day (tpd) by 2028. As a result, we forecast 2028 revenue of C$23.0M, up 25.7%
y/y, and EBITDA of C$3.8M, up 47.2% y/y.

T Balance sheet review. At the end of 1Q26, Nicola had C$2.5M in cash and no debt
May26 after a quarterly cash burn of C$3.0M. On 4/13/26, Nicola raised C$7.7M/USD$5.2M
T Prce volume (net) through an offering of 930,233 American Depositary Shares (ADS). The ADS
In April 2026, Nicola Mining (NICM) was the began trading on the Nasdaq Capital Market under the ticker NICM on 4/14/26.
first Canada-listed company to use American Following the offering, we believe that Nicola ends 2Q26 with C$8.2M in cash and
Depositary Shares (ADS) to list on the Nasdaq no debt after a quarterly cash burn of C$2.0M. Due to our expectation for capital
Capital Market. Each ADS represents 12 common expenditures to increase in 2026, we anticipate that Nicola will proactively raise
shares. The TSX Venture Exchange ticker is NIM. additional capital in TH27 to increase cash for future exploration projects.
Financial data are reported in Canadian dollars
(CAD or C$). Market data, including the stock price
and price target, are expressed in U.S. dollars
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Attractive valuation. We derive our USD $12 price target based on a sum-of-the-
parts valuation using a DCF analysis with an average discount rate of 15% applied
to: 1) The Merritt Mill operations, 2) The Treasure Mountain Silver Project, and 3)

(USD). The New Craigmont copper project. Shares currently trade at 33.1x our 2Q26 book
value (BV)/share estimate compared to the peer average of 4.4x. Our price target
equates to 19.0x our 2027 BV/share estimate. We apply a premium valuation based

Tate Sullivan, CFA on Nicola Mining generating revenue (many of the peers are pre-revenue), a positive
(212) 895-3527 gross margin, and funding from milling for exploration projects.

tsullivan@maximgrp.com

REFER TO SECTION STARTING ON PAGE 15 FOR IMPORTANT DISCLOSURES AND DISCLAIMERS . =
maximgrp.com i
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Nicola Mining Inc. (NICM)

CORPORATE PROFILE

Ownership Mix*:

Institutions: 13.2%
Insiders: 24.7%
Short Interest: 0.2%
*Nicola Mining has nine registered

shareholders. Insider ownership includes
Concept Capital Management shares
(Chairman Frank Hogel serves on the
advisory board) and ownership filings by
Nicola Mining executives and Board of
Director members.

Balance Sheet (3/31/26A):

Cash: C$2.5M
Debt: C$0.0M
Stockholders' Equity: C$0.8M

Maxim Group revenue estimates**:

2025A: C$1.5M
2026E: C$11.6M
2027E: C$18.3M
2028E: C$23.0M

*|LSEG displays one other revenue
estimate for 2026 of C$25.8M and 2027
of C$66.3M.

Maxim Group EBITDA estimates***:

2025A: (C$7.0M)
2026E: C$0.4M
2027E: C$2.6M
2028E: C$3.8M

*** SEG displays one other EBITDA
estimate for 2026 of C$8.7M (updated in
July 2025) and 2027 of C$16.8M
(updated in July 2025).

Analysts Following NICM: 2
# of Buys: 2
# of Holds: O
# of Sells: 0
(Excluding Maxim Group LLC)

Investor Relations Contact:
Bill Cawker

604-649-0080
bill@nicolamining.com
ir@nicolamining.com

Nicola Mining (Nasdaq: NICM; TSX Venture: NIM; Frankfurt Exchange: HLIA)
Suite 1212 — 1030 West Georgia Street

Vancouver, BC V6E 2Y3

https://www.nicolamining.com/

Company Description:

Nicola Mining is a resource mining company focused on acquiring and developing
mineral properties in Canada. Its primary assets include the Merritt Mill & Tailings
facility, a processing facility located in British Columbia; the Treasure Mountain Silver
Project, a 2,200+ hectare property that hosts polymetallic veins, including the
Treasure Mountain silver-lead-zinc mine; a sand and gravel pit that is owned via a
partnership with First Nations; and the New Craigmont Copper Project, which is
comprised of 22 mineral claims and 10 mineral leases in the Guichon Batholith region.

Senior Management:

Peter Espig, CEO, President, Director. Mr. Espig assumed the role of CEO and
President in November 2013. Prior to joining the team at Nicola, Mr. Espig served as
VP of the Principal Finance and Securitization Group and the Asia Special Situations
Group for Goldman Sachs in Japan. Prior to joining Goldman Sachs, Mr. Espig served
as a VP at Olympus Capital, a New York-based private equity firm. Mr. Espig owns
2.6% of Nicola's current shares outstanding.

Sam Wong, CFO. Mr. Wong joined the team at Nicola in March 2024. He is a
Certified Public Accountant and has more than 18 years of experience in the mining
and resource sector, where he has held senior executive positions at publicly traded
mining companies.

Will Whitty, VP of Exploration. Mr. Whitty joined the team at Nicola in May 2023 and
has over 15 years of advanced-stage exploration experience. Prior to joining the team,
he worked as a consultant for Tetra Tech EBA. After Tetra Tech, Mr. Whitty worked for
Freeport-McMoRan on the mine-site exploration group and at Nevada Gold Mines (a
Barrick-Newmont joint venture) at the Goldrush Mine as a Senior Geologist.

Vincente Garcia, Senior Geologist. Mr. Garcia joined the team at Nicola in June
2025. Prior to joining the team, he worked for Kura Minerals, an exploration consulting
company, and Quiborax where he focused on the exploration of ulexite in salar
environments. In 2020, he founded Mayal Exploration, a consulting company through
which he provided geological services.

Bill Cawker, Corporate Secretary, Investor Relations, Business Development.
Mr. Cawker joined Nicola in March 2023 and took over duties for Corporate and
Investor Relations. Mr. Cawker has worked at various Canadian financial institutions
and has been active with numerous public companies.

Frank Hogel, Chairman & Director. Mr. Hogel is an asset manager involved in the
financial evaluation of companies and convertible debenture restructurings. He is on
the advisory board of Concept Capital Management and has served as CEO of Peter
Beck Performance Funds and Peter Beck and Partner Asset Management Company.

For more biographical information about Nicola’s leadership team, please refer to the
company’s website: https://www.nicolamining.com/company#management
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INVESTMENT THESIS

Nicola owns and operates the The Merritt Mill is the only permitted third-party gold and silver mill in British

only third-party milling facility Columbia, Canada. Nicola owns and operates the only third-party milling facility in

in British Columbia. British Columbia (BC). It is a 200-tonne-per-day crushing, grinding, and flotation mill
that has been upgraded to include a gravity jig separation system for extracting gold
from mill feed and a tabling system for refining gold concentrate post-flotation. This
has enabled it to produce free gold concentrate, gold flotation concentrate, and silver
concentrate. Nicola has signed milling and profit-sharing agreements with junior
miners, under which Nicola funds permitting, engineering, and processing costs. It is
our belief that owning and operating the mill provides Nicola with a moat against
competitors, as obtaining a mill permit in BC can take years and millions of dollars in
capital. Based on our review of documents provided by the Mining Association of
British Columbia (MABC), there are 26 major operating mines and ~1,100 exploration
projects in BC. In 2022, mining generated ~28% of the province’s exported goods. It is
our belief that every gold or silver project in the province that needs processing could
be a potential customer for the Merritt Mill, positioning Nicola as the region’s leading
milling and processing company.

In addition to providing Nicola with a structural moat, the milling operations are already
incurring some revenue. The facility is supported by long-term milling and profit-
sharing agreements with companies such as Osisko Development (ODV - NR), Blue
Lagoon Resources (BLAGF — NR), and Talisker Resources (TSK - NR). Additionally,
Nicola plans to use ore produced at its own mining operations to feed the mill once it
begins producing. Having a diversified stream of feed sources for the mill de-risks its
operations, in our view. On 9/9/25, Nicola announced that it had commenced the
production of gold and silver concentrate at the Merritt Mill in collaboration with
Talisker.

Vertical integration opportunity. While the Merritt Mill is currently operational using
third-party ore stock from its mining and milling partners, we believe that Nicola will be
able to scale production at the mill by vertically integrating its operations from its
developing mines. The bulk sample from the Dominion Creek Project is set to be
processed at the mill, and it is our belief that Nicola will deliver ore in a similar fashion
from the Treasure Mountain Silver Project once it is brought back into operation. In our
view, this will de-risk the milling operations by reducing Nicola’s reliance on third-party
ore sources.

Nicola ADSs began trading on Nasdaq listing provides a runway for growth. On 4/14/26, Nicola completed a

Nasdaq under the ticker $6.0M offering consisting of 930,233 American Depositary Shares (ADS) and warrants

“NICM” on 4/14/26. to purchase 930,233 ADSs at an offering price of $6.45 per ADS and accompanying
warrant. The ADS began trading on the Nasdaq Capital Market under the ticker
“‘NICM” on 4/14/26. We believe that Nicola’s listing on a U.S. exchange will strengthen
its liquidity and provide it with access to U.S. equity markets, which we believe will
ultimately help Nicola expand its mining and milling capacity.

Multi-commodity exposure across gold, silver, and copper. Nicola operates a
diversified portfolio of mining assets with multiple projects across gold, silver, and
copper. This provides Nicola with commodity diversification and helps mitigate risk of
any downswings in the prices of individual metals. This allows Nicola to de-risk project
plans and allocate resources with greater confidence across different commodity
cycles, in our view. For instance, in periods of gold price volatility, copper production
helps offset revenue fluctuations, and the revenue produced from copper allows the
company to support ongoing capital expenditures without causing drastic changes to
mine plans. In short, we believe that this structure allows Nicola to maintain strong
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leverage to gold and silver prices while reducing short-term price risk, limiting the
extent to which market fluctuations disrupt business continuity.

. Near-term revenue from a bulk sample at the Dominion Creek Project. On
we expe.ct.for production of 7/30/25, Nicola announced that it commenced work on a 10,000-tonne bulk sample at
the Dominion prgek bulk its Dominion Creek Project. In March 2025, the project received a Final Permit from
sample to begin in 2H26. the BC Ministry of Mining and Critical Minerals that authorized the extraction of a
10,000-tonne bulk sample of Au-Ag mineralization. On 11/4/25, Nicola announced that
it had completed all mine development work for the bulk sample and plans to
recommence in July 2026. Nicola had initially planned to deliver the sample in 2025
but opted to delay the project due to abnormally high rainfall and a new focus on
expanding the size of the project. On 6/1/26, Nicola announced that it was in the final
stages of preparation needed to commence production. We expect production to
officially commence in 2H26, with ore scheduled to be transported for processing at
the Merritt Mill. We believe that this will be a significant source of revenue for Nicola in
the short term.

Offtake and profit-sharing agreements in place:

e Blue Lagoon Resources: Nicola and Blue Lagoon have a long-term mining
and milling partnership in place for up to 75K tonnes per year of mill feed from
the Dome Mountain mine. The partnership will initially target 55K tonnes per
year, with expected recovery of ~15K oz per year of gold. In addition to the
partnership, Nicola is also an investor in Blue Lagoon, with >6.0% share
ownership in the company.

e Ocean Partners: Nicola has a purchase contract with Ocean Partners, a
global trading services firm, which enables Nicola to sell gold and silver
concentrate worldwide.

e Osisko Development: In January 2023, Nicola announced that it entered into
a mining and milling profit-sharing agreement with Osisko Development (ODV
— NR). Under the agreement, Osisko can transport material to the Merritt Mill.
According to Nicola’s most recent corporate presentation, it processed
~15,000 tonnes of gold mill feed from Osisko’s Cariboo Project.

e Talisker Resources: In April 2024, Nicola announced that it entered into a
mining and milling profit-sharing agreement with Talisker Resources. This
agreement was extended in May 2025. On 9/9/25, Nicola announced that it
commenced the production of gold and silver concentrate at the Merritt Mill in
collaboration with Talisker.

e Lower Nicola Site Services & Infracon: Nicola has a three-way partnership
with the Lower Nicola Indian Band and Infracon. The partnership involves co-
operating a gravel pit, rock quarry, and cement ready-mix plant.

COMPANY OVERVIEW

Nicola Mining is a resource mining company focused on acquiring and developing
mineral properties in Canada. Its primary assets include the Merritt Mill & Tailings
facility, which is a processing facility located in British Columbia, the Treasure
Mountain Silver Project, which is a 2,200+ hectare property that hosts polymetallic
veins, including the Treasure Mountain silver-lead-zinc mine; a sand and gravel pit
that is owned via a partnership with First Nations; and the New Craigmont Copper
Project, which is comprised of 22 mineral claims and 10 mineral leases in the Guichon
Batholith region.

Merritt Mill: The Merritt Mill is the only facility in British Columbia that is permitted to
process third-party gold and silver mill feed. The facility is constructed on 980 acres of
land purchased in 2011 for $8.0M and encompasses a mill and infrastructure
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The Merritt Mill property hosts
an active gravel pit under a
tolling agreement.

developed in 2012 for ~$22.0M. It is a 200-tonne-per-day crushing, grinding, and
flotation mill that has been upgraded to include a gravity jig separation system for
extracting gold from mill feed and a tabling system for refining gold concentrate post-
flotation. This has enabled it to produce free gold concentrate, gold flotation
concentrate, and silver concentrate. Nicola has signed milling and profit-sharing
agreements with junior miners, under which Nicola funds permitting, engineering, and
processing costs.

Figure 1. Merritt Mill, British Columbia, Canada
S

Source: Nicola Mining website

Sand and Gravel Pit / Rock Quarry / Ready-Mix Concrete Plant: The Merritt Mill
property hosts an active gravel pit under a tolling agreement. The pit is operated via a
limited partnership between Infracon and the Lower Nicola Site Services and is
permitted for annual production of approximately 100,000 tonnes. Additionally, the site
contains a 1,500-tonne-per-annum fully permitted rock quarry and a ready-mix
concrete plant. On 9/29/25, Nicola and Lower Nicola Site Services completed an
expansion of the gravel pit alongside the full construction of the concrete plant. The
quarry provides riprap, aggregates, concentrate rock, and sand to local companies.

Figure 2. Gravel Pit at the Merritt Mill Site, British Columbia, Canada
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Source: Nicola Mining website

New Craigmont Copper Project: The New Craigmont Copper Project is a historical
copper mine located in the Quesnel Trough, which is one of Canada’s most prolific
copper belts. Nicola acquired 100% of the property and became its sole owner in
November 2015. The project is adjacent to the Merritt Mill and is easily accessible via
major highways in the area. Since 2016, Nicola has focused its exploration work on
expanding known skarn mineralization and defining a potential copper porphyry
system. Nicola received a Multi-Year Area-Based (MYAB) permit for the project, which
allows it to conduct extensive exploration work on never-before-drilled targets. The
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Nicola has an 85% economic
interest in the Dominion
Creek Gold Project.

project was previously producing from 1961-1982. Nicola collaborated with the
Mineral Deposit Research Unit (MDRU) of the University of British Columbia to
explore potential porphyry copper systems at the project.

Figure 3. Historic Pit and Waste Dumps at the New Craigmont Copper Project

Source: Nicola Mining website

Dominion Creek Gold Project: The Dominion Creek Gold Project hosts a high-grade
Au-Ag system and is located in central British Columbia. Mine development
commenced in July 2025, with full extraction expected to commence in July 2026.
Nicola has an 85% economic interest in the project via a 50% land interest and a 50%
mining and milling profit-sharing agreement for the first 10,000 tonnes. Nicola’s joint
venture partner for the project is High Range Exploration. Ore produced from the
project will be shipped and processed at the Merritt Mill. Nicola spent $1.5M on a
10,000-tonne bulk sample, focusing on mine development, as the project is larger than
Nicola initially anticipated. Following the extraction of the first 10,000 tonnes of ore,
Nicola will own 100% of the project. On 6/1/26, Nicola announced that it was in the
final stages of preparation needed to commence production.

Figure 4. Pit Vein System at the Dominion Creek Gold Project

Source: Nicola Mining website

Treasure Mountain Silver Project: The Treasure Mountain Silver Project is a
~2,200-ha property located about 90 minutes away from the Merritt Mill. Similar to the
New Craigmont Copper Project, Treasure Mountain is a previously producing asset
that mined 4,000 tons of ore in the 1930s, including ~40K oz of gold, 380K Ibs of lead,
and 88K Ibs of zinc. Between 1987 and 1989, Huldra Silver (now Nicola) conducted
exploration through four underground levels and conducted both underground and
surface drilling campaigns. In June 2025, Nicola received a multi-year exploration
permit for the project. This permit will allow Nicola to carry out 20 drill sites, 4,500m of
trail building, 1,400m of trenching, and 20km of geophysical surveys over the next five
years. In Nicola’s latest corporate presentation, it is noted that it expects the reopening
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of the mine to commence in 2026 and is actively exploring various routes to do so,
including M&A and joint venture opportunities.

Figure 5. Treasure Mountain Silver Project

Coquihalla

jhway

Source: Nicola Mining website

COMPANIES WITH MILLING & EXPLORATION PROJECTS

While Nicola occupies a unique niche as BC’s only permitted facility for third-party
milling, there are several other companies in Canada that operate a similar structure
that combines both milling and mining exploration assets. These companies include:

1911 Gold (AUMB - NR): 1911 Gold is a junior gold producer that owns and operates
a fully permitted mill processing facility in Manitoba, Canada. The True North Complex
includes a 1,300-tpd processing facility, a tailings management area and reprocessing
operation, and a gold deposit with underground infrastructure. The True North
Complex is located adjacent to the town of Bissett on the north shore of Rice Lake,
approximately 150 kilometers northeast of the capital city of Winnipeg, Manitoba.
Historically, the True North mine has produced over 2 million ounces of gold over a
mine life of nearly 100 years, including 36 years of continuous production from 1932—
1968.

LaFleur Minerals (LFLR - NR): LaFleur Minerals is a junior gold miner that is
restarting gold production in the Abitibi gold belt in the Val-d'Or region of Quebec. It
has two wholly owned assets including a fully permitted mill, called the Beacon Gold
Mill. LaFleur acquired the Beacon Gold property in September 2024. The mill is fully
permitted and is currently under care and maintenance after undergoing a $20M
refurbishment that was completed by Monarch Mining Corp. in 2022. Following the
completion of a Preliminary Economic Assessment (PEA), LaFleur intends to advance
toward production with initial capacity of 900tpd, with the potential to expand to
1,800tpd.

Scorpio Gold (SGN - NR): Scorpio Gold is a junior gold miner based in Nevada that
owns an advanced exploration-stage mine, called the Goldwedge Mine, as well as a
400tpd gravity mill. Previously, Scorpio produced over 222,000 ounces of gold at its
Mineral Ridge property in Nevada from 2010-2020. The mill is located on site at the
Goldwedge Mine and is fully permitted. This is a similar structure to Nicola whereby
the mill is located onsite; however, Scorpio does not use the mill for tolling and does
not generate revenue from third parties.

COMPANY FINANCIAL HISTORY
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In 2015, Huldra Silver Inc.
changed its name to Nicola
Mining Inc.

1980: Nicola Mining was incorporated as Huldra Silver Inc.
2015: Huldra Silver Inc. changed its name to Nicola Mining Inc.

March 30, 2016: Nicola announced that it entered into the Lower Nicola Joint Venture
Agreement.

June 16, 2016: Nicola announced that milling operations commenced at its 200-
tonne-per-day mill facility.

August 9, 2016: Nicola announced that it commenced shipping of concentrate and
entered into an offtake agreement with MRI Trading AG.

January 7, 2020: Nicola announced that it acquired mineral claims totaling 828
hectares to the south of the New Craigmont Property.

September 17, 2020: Nicola entered into a strategic mining and milling profit-sharing
agreement with High Range Exploration.

April 28, 2021: Nicola announced the closing of a private placement for gross
proceeds of $2.0M.

April 30, 2021: Nicola signed a purchase contract for gold and silver concentrate with
Oceans Partners UK Limited that included a revolving $500k prepayment provision.

June 15, 2021: Nicola completed a mineral purchase agreement to acquire a 75%
economic interest of the Dominion Creek Gold Project.

October 14, 2021: Nicola announced that it repaid in full a $250k prepayment facility
to Ocean Partners UK Limited and closed a flow-through private placement financing
for gross proceeds of $525k.

November 3, 2021: Nicola announced that it listed on the OTCQB and obtained
Depository Trust Company eligibility in the U.S.

March 14, 2022: Nicola announced that it entered into a rock and gravel extraction
and preferential engagement agreement with Lower Nicola Site Services.

December 2, 2022: Nicola signed a Memorandum of Understanding (MOU) with
Osisko Development Corp. for the processing of gold mill feed stocked at Osisko’s
site.

January 9, 2023: Nicola announced that it and Osisko Development Corp. signed a
mining and milling profit share agreement.

May 17, 2023: Nicola announced that it and Blue Lagoon Resources signed a long-
term extension to a gold and silver profit share agreement.

July 5, 2023: Nicola announced that it shipped concentrate that was produced jointly
with Osisko Development Corp. and commenced joint exploration preparations with
the University of British Columbia’s Mineral Deposit Research Unit at the Craigmont
Property.
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July 18, 2024: Nicola commenced gold concentrate production and engaged Red
Cloud Financial Services.

June 23, 2025: Nicola provided a $2.0M line of credit to Blue Lagoon Resources to
advance gold production from the Dome Mountain Gold Project.

July 17, 2025: Nicola announced the closing and oversubscription of a flow-through
unit private placement for gross proceeds of $2.2M.

September 8, 2025: Nicola commenced the shipping of gold concentrate via a
partnership with Talisker Resources under a mining, milling, and smelting agreement.

December 4, 2025: Nicola announced that it granted stock options and restricted
share units to directors, officers, employees, and consultants. The company granted
an aggregate of 2.9M options with an exercise price of $1.00.

December 29, 2025: Nicola announced a strategic non-brokered private investment of
$1.0M from Ocean Partners UK Limited.

January 22, 2026: Nicola announced that it upsized a previously announced non-
brokered private placement and will issue 5.4M units at a price of $0.90 per unit for
gross proceeds of up to $4.9M.

April 14, 2026: Nicola announced that it closed an underwritten public offering in the
U.S. consisting of 930,233 American Depositary Shares (ADSs) and warrants to
purchase 930,233 ADSs at an offering price of $6.45 per ADS. Each ADS offered
represented 12 common shares and gross proceeds were $6.0M. The ADSs began
trading on the Nasdaq Capital Market under the ticker symbol “NICM” on April 14,
2026.

FINANCIAL SUMMARY

Income statement review and estimates. In 2025, Nicola had total revenue of
C$1.5M, up 87.5% yly, and an EBITDA loss of (C$7.0M), wider than the EBITDA loss
) of (C$5.7M) in the prior-year period. Revenue in 1Q26 was C$1.5M, up from no
processing of 500tpd by 2028. revenue in 1Q25, and an EBITDA loss of (C$1.1M) was narrower than (C$1.9M) in
1Q25. We forecast 2026 revenue of C$11.6M, up from C$1.5M in 2025 and EBITDA
of C$0.4M, up from an EBITDA loss of (C$7.0M) in 2025. We forecast higher revenue
in 2026 due to more production from the Merritt Mill and Nicola recognizing revenue
from a bulk sample at the Dominion Creek Project. We expect production to officially
commence at Dominion Creek in 2H26, with ore scheduled to be transported for
processing at the Merritt Mill. We believe that this will be a significant source of
revenue in the near term for Nicola. Additionally, we forecast revenue of C$18.3M in
2027, up 57.8% yly, and EBITDA of C$2.6M, up from C$0.4M in the prior-year period.
We forecast that Nicola will scale its mill to Phase 2 processing of 500tpd by 2028. As
a result, we forecast 2028 revenue of C$23.0M, up 25.7% y/y and EBITDA of C$3.8M,
up 47.2% yly.

We forecast that Nicola will
scale its mill to Phase 2

Balance sheet review. At the end of 1Q26, Nicola had C$2.5M in cash and no debt
after a quarterly cash burn of C$3.0M. On 4/13/26, Nicola raised C$7.7M/USD$5.2M
(net) through an offering of 930,233 American Depositary Shares (ADS) and warrants
to purchase 930,233 ADSs at a price of $6.45 per ADS and accompanying warrant.
The ADS began trading on the Nasdaq Capital Market under the ticker “NICM” on
4/14/26. Following the offering, we believe that Nicola ends 2Q26 with C$8.2M in cash
and no debt after a quarterly cash burn of C$2.0M. Due to our expectation for capital
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expenditures to increase in 2026, we anticipate that Nicola will proactively raise
additional capital in 1H27 to increase cash for future potential exploration projects.

RISKS

Delays in mine development. Potential environmental, regulatory, and cost factors
could delay Nicola’s ability to bring its projects to full operational status. Delays in
commencing mining operations would prevent Nicola from generating meaningful
revenue from the project in a timely manner. Additionally, any delay in operations
could hinder Nicola’s ability to obtain additional financing.

Commodity price risk. The elements being produced or expected to be produced at
Nicola’s projects are subject to price volatility if demand decreases.

Environmental risks. Although Nicola plans to utilize infrastructure designed to
minimize environmental impact, there is always a risk of environmental damage due to
accidents or negligence. If such damage occurs at a Nicola site or facility, the
company could face fines or penalties that may increase costs and potentially halt
production, leading to a reduction in revenue.

Maintaining drilling, mining, and exploration safety. Drilling projects during
exploration come with many risks, such as structural collapse and lack of adequate
infrastructure utility. There are other unique risks, such as fires, floods, groundfall
incidents, and hazardous conditions, including potential exposure to toxic gases.

Higher mine development costs and access to capital. Mining equipment and daily
fuel costs could exceed initial forecasts. Also, employee costs and outside consulting
fees could increase. Higher costs would require Nicola to raise additional capital. An
inability to raise sufficient capital could lead to delays in project development.

Potential for share dilution. Funding exploration programs, mill upgrades, or
expansion initiatives may require more capital than we currently anticipate. If this is
the case, Nicola may need to raise equity, which in turn could dilute shareholders.
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Market Price-to- Stock price % change:
Rating Price cap. book value MTD YTD 2025
Nicola Mining™ NICM Buy $6.16 $118 33.1x $5 (7%)  (19%) 234%
Average 4.4x (10%) 5% 206%
1911 Gold AUMB.V NR C$0.71 $156 5.4% $6 (14%) (6%) 468%
Blue Lagoon Resources BLLG.CD NR C$0.73 $77 5.7x $1 (9%) 5% 390%
Chibougamau Independent Mines CGB.V NR C$0.30 $13 13.8x $1 (6%) 28% 67%
Contango Silver & Gold CTGO Buy 17.02 $549 1.7x $97 (15%) (24%) 164%
Freeport Resources FRLV NR C$0.07 $19 9.6x $2 0% 133% 0%
GlobexMining Enterprises Inc. GMX.TO NR C$1.95 $79 2.6x $28 (6%) 22% 42%
Kodiak Cover KDK.V NR C$0.76 $53 1.6x $6 (20%) (10%) 169%
LaFleur Minerals LFLR.CD NR C$0.36 $25 3.4x $2 (21%) 0% 50%
Scorpio Gold SGN.V NR C$0.32 $68 3.2x $6 (10%) 1% 263%
Talisker Resources TSK.TO NR C$ 147 $216 3.6x $43 6% (3%) 357%
TDG Gold Corp. TDGV NR C$0.49 $96 2.3x $13 (2%)  (38%)  641%
Thesis Gold TAUV NR C$3.12 $617 3.2x $54 (12%) 61% 284%
Torg Resources TORQ.V NR C$0.05 $7 n/m $1 (17%) (29%) 70%
Tower Resources TWRYV NR C$0.16 $20 3.0x $1 0% (32%) 57%
West Red Lake Gold WRLG.V NR C$0.71 $208 2.8x $25 1% (33%) 73%

*Nicola Mining's American Depository Shares (ADS) started trading on Nasdaq on 4/14/26. Each ADS represents 12 common shares.

We base the YTD % change in NICM's price on the 12/31/25 TSX Venture Exchange (TSXV) price converted to U.S. Dollars, then divided by 12.
The 2025 NICM price change is from the TSXV 2025 price change.

Source: LSEG
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NICOLA MINING INCOME STATEMENT

(C$s and shares in millions) 2024 Mar. Jun. Sep. Dec. 2025 Mar.A June.E  Sep.E  Dec.E| 2026E| 2027E| 2028E
Rewenue C$0.8 C$0.0 C$0.1 C$0.6 C$0.9 C$15 C$15 C$1.8 C$3.2 C$5.1 | C$11.6| C$183| C$230
Cost of sales 2.3 04 0.6 12 0.9 31 11 14 2.0 2.8 7.2 11.2 14.3
Gross profit 1.4) 0.4) (0.5) 0.6) 0.0) (1.5) 0.4 04 1.2 2.3 44 71 8.7
Care and maintenance 10 0.3 0.3 0.2 0.3 11 0.2 0.3 0.3 0.3 11 13 13
BExploration cost 1.8 0.1 0.3 20 0.2 25 0.1 0.1 0.1 0.2 0.5 1.0 13
Share-based compensation 0.8 0.7 0.1 0.2 14 25 0.3 0.5 11 0.7 2.6 2.7 13
General & administrative & other 17 0.5 0.5 0.6 0.6 22 12 0.5 0.5 05 2.7 2.6 42
EBIT 6.7) 2.1) (W) (3.6) 2.4) 9.8) @.4) (1.0 0.7) 0.7 2.5) 0.4) 0.8
Finance costs (0.6) 0.2) 0.1) 0.1) 0.1) 0.4 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Other income & costs 21 11 3.0 0.2) 0.9 48 04 0.0 0.0 0.0 04 0.0 0.0
Net income (5.2) 1.1) 1.2 (4.0) (1.6) (5.5) (1.0) (1.0) 0.7) 0.7 (2.0) 0.4) 0.8
EPS ($0.03)| ($0.08) $0.07 ($0.26)  ($0.10)[ ($0.03)] ($0.06) ($0.05)  ($0.04) $0.03 ($0.11)| ($0.02) $0.04
Avg. ADS shares out. (diluted) 138 14.4 17.0 155 151 155 17.6 19.1 19.1 19.1 18.8 19.1 19.2
EBITDA (5.7) (1.9) (1.5) (3.3) 0.3) (7.0) (1.1) (0.4) 0.4 1.4 0.4 26 38
Revenue y/y % change n/m -91.4% n/m n/m 21.5% 87.5% n/m 1700.0%  433.3%  466.7%]| 673.3% 57.8% 25.7%
Gross profit margin n/m n/m n/m n/m n/m n/m 24.4% 23.0% 39.0% 46.0% 37.7% 39.1% 38.0%

Sources: Company reports and Maxim Group estimates
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NICOLA MINING CASH FLOW STATEMENT

(C$s in millions) 2024 Mar. Jun. Sep. Dec. 2025 Mar.A  June.E Sep. E Dec. E| 2026E 2027E 2028E
Net income (C$5.2)| (Cs$11) C$1.2 (C$4.0) (C$1.6)] (C$55) (C$1.0) (C$1.0) (Cs0.7) Cs$0.7 (C$2.0) (C$04)] cCs0.8
Depreciation 0.2 0.1 0.1 0.1 0.1 0.4 0.1 0.1 0.1 0.1 0.3 0.3 0.3
Share-based compensation 0.8 01 0.1 0.2 21 25 0.3 05 11 0.7 2.6 2.7 2.7
Change in accounts receivable 0.0 0.3) 0.0 04 0.0 0.2 0.4 0.7) (0.5 (0.6) 149 0.0 14
Change in accounts payable 0.0 (0.6) 0.5 0.7 0.6 12 (1.0) 0.2 0.2 0.1 0.5 0.7 0.3)
Other 0.0 0.5 (2:6) 04 (2.5) 4.2 14 0.0 0.0 0.0 19 0.0 0.0
Cash from operations (3.3) 1.3) 0.8) (2.1) (1.4) (5.6) 2.7 0.9) 0.1 1.0 (2.5) 3.3 49
Capital expenditures (15) 0.0 0.0 0.0 0.1 0.2 0.2 11 (0.5) 1y (29 4.7) (4.6)
Other 0.1 0.1 0.3 0.2 0.0 0.7 0.9 0.0 0.0 0.0 0.9 0.0 0.0
Cash from inwesting (1.6) 0.1 0.3 0.2 0.1) 05 0.6) (1.1) (0.5) 1.1) (3.3) (4.5) 4.7)
Change in debt 0.0 0.0 0.0 0.0 0.7 0.7 0.7 0.0 0.0 0.0 0.7) 0.0 0.0
Change in equity 17 11 0.0 29 0.6 4.7 4.8 7.7 0.0 0.0 126 5.0 0.0
Other 0.0 0.0 0.0 0.0 0.1 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Cash from financing 16 11 0.0 2.9 13 5.3 4.1 7.7 0.0 0.0 11.8 50 0.0
Ending cash 13 0.8 18 17 17 25 8.2 7.9 7.7 7.7 115 117
Free cash flow (4.8) (1.4) 0.8) (2.1) 1.5) (5.7) (3.0) (2.0) 0.4) 0.1) (5.4) (1.4) 0.3

Sources: Company reports and Maxim Group estimates
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NICOLA MINING BALANCE SHEET

(C$s in millions) 2024 Mar. Jun. Sep. Dec. 2025 Mar.A  June.E  Sep.E  Dec.E| 2026E| 2027E| 2028E
Cash and equivalents C$1.5 C$1.3 C$0.8 C$1.8 C$1.7 C$1.7 C$2.5 C$8.2 C$7.9 C$7.7 C$7.7 C$115 C$11.7
Accounts receivable 0.7 04 04 0.8 0.8 0.8 12 19 24 30 30 29 16
Marketable securities 11 18 43 36 43 43 45 45 45 45 45 45 45
Prepaid expenses and other assets 0.2 0.3 0.3 0.3 04 0.4 0.4 0.4 04 0.4 0.4 0.4 04
Other 0.0 0.0 0.0 0.0 0.0 0.0 0.4 0.4 04 0.4 0.4 0.4 04
Current assets 34 38 5.8 6.5 7.2 7.2 9.1 155 15.7 16.1 16.1 19.9 18.7
PP&E 5.7 5.7 5.6 5.6 5.8 5.8 6.0 7.0 74 84 8.4 12.6 17.0
Right-of-use assets 0.1 0.0 0.0 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2
Mineral interests 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Restricted cash 14 14 14 14 14 14 14 14 14 14 14 14 14
Other 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
ASSETS 10.7 11.0 12.9 13.8 145 145 16.7 24.1 24.7 26.2 26.2 34.1 37.3
Accounts payable and accrued liabilities 16 11 16 2.2 2.8 2.8 18 20 22 2.3 2.3 3.0 2.7
Current portion of lease liabilities 0.0 0.0 0.0 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1
Deferred revenue 0.0 0.0 0.0 0.7 0.4 0.4 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Secured convertible debenture 45 42 41 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Flow-through liability 0.1 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Other 0.0 0.0 0.0 0.0 0.7 0.7 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Current liabilities 6.2 53 5.7 3.0 4.0 4.0 1.9 21 2.3 24 24 31 2.8
Lease liabilites 0.0 0.0 0.0 0.2 0.1 0.1 0.1 0.1 01 0.1 0.1 0.1 01
Asset retirement obligation 14.2 143 144 144 138 13.8 139 139 139 139 139 139 139
Other 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
LIABILITIES 205 19.6 20.1 17.6 17.9 17.9 15.9 16.1 16.3 16.4 16.4 17.1 16.8
EQUITY (9.8) (8.6) (7.2) (3.8) (3:3) (3.3) 0.8 8.0 8.4 9.7 9.7 17.0 205
Total debt 45 42 41 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Sources: Company reports and Maxim Group estimates

14



MAXTM Nicola Mining Inc. (NICM)

GROUP
DISCLOSURES
Nicola Mining Inc. Rating History as of 06/17/2026
powered by: BlueMatrix
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Closing Price Target Price

Maxim Group LLC Ratings Distribution As of: 06/17/26

% of % of Rating for which Firm
Coverage Universe Provided Banking Services in
with Rating the Last 12 months

Fundamental metrics and/or identifiable catalysts exist such
Buy that we expect the stock to outperform its relevant index over 86% 51%
the next 12 months.

Fundamental metrics are currently at, or approaching,

Hold industry averages. Therefore, we expect this stock to neither 14% 51%
outperform nor underperform its relevant index over the next
12 months.

Fundamental metrics and/or identifiable catalysts exist such
Sell that we expect the stock to underperform its relevant index 0% 0%
over the next 12 months.

*See valuation section for company specific relevant indices

|, Tate Sullivan, CFA, attest that the views expressed in this research report accurately reflect my personal views about the
subject security and issuer. Furthermore, no part of my compensation was, is, or will be directly or indirectly related to the specific
recommendation or views expressed in this research report.

The research analyst(s) primarily responsible for the preparation of this research report have received compensation based upon
various factors, including the firm’s total revenues, a portion of which is generated by investment banking activities.

Maxim Group makes a market in Nicola Mining Inc.

Maxim Group managed/co-managed/acted as placement agent for an
offering of the securities for Nicola Mining Inc. in the past 12 months.

Maxim Group received compensation for investment banking
services from Nicola Mining Inc. in the past 12 months.

Maxim Group expects to receive or intends to seek compensation for
investment banking services from Nicola Mining Inc. in the next 3 months.

An affiliate of Maxim Group beneficially owns warrants/shares in Nicola Mining Inc. .

NICM: We use the Russell 2000 Index (Bloomberg: RTY) as the relevant index for Nicola Mining Inc.

Valuation Methods
NICM: We use a discounted cash flow (DCF) and a sum of the parts analysis to derive a 12-month price target for Nicola Mining Inc.

Price Target and Investment Risks
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NICM: Aside from general market and other economic risks, risks particular to our Nicola Mining Inc. price target and rating include:
lower milling gross profit margin; inability to raise capital leading to a delay in project development or a cease in operations; higher
project development costs, lower metals prices, more equity dilution than we forecast; history of net losses.

RISK RATINGS

Risk ratings take into account both fundamental criteria and price volatility.

Speculative - Fundamental Criteria: This is a risk rating assigned to early-stage companies with minimal to no revenues, lack of
earnings, balance sheet concerns, and/or a short operating history. Accordingly, fundamental risk is expected to be significantly
above the industry. Price Volatility: Because of the inherent fundamental criteria of the companies falling within this risk category,
the price volatility is expected to be significant with the possibility that the investment could eventually be worthless. Speculative
stocks may not be suitable for a significant class of individual investors.

High - Fundamental Criteria: This is a risk rating assigned to companies having below-average revenue and earnings visibility,
negative cash flow, and low market cap or public float. Accordingly, fundamental risk is expected to be above the industry. Price
Volatility: The price volatility of companies falling within this category is expected to be above the industry. High-risk stocks may
not be suitable for a significant class of individual investors.

Medium - Fundamental Criteria: This is a risk rating assigned to companies that may have average revenue and earnings visibility,
positive cash flow, and is fairly liquid. Accordingly, both price volatility and fundamental risk are expected to approximate the
industry average.

Low - Fundamental Criteria: This is a risk rating assigned to companies that may have above-average revenue and earnings visibility,
positive cash flow, and is fairly liquid. Accordingly, both price volatility and fundamental risk are expected to be below the industry.

DISCLAIMERS

Some companies that Maxim Group LLC follows are emerging growth companies whose securities typically involve a higher degree
of risk and more volatility than the securities of more established companies. The securities discussed in Maxim Group LLC research
reports may not be suitable for some investors. Investors must make their own determination as to the appropriateness of an
investment in any securities referred to herein, based on their specific investment objectives, financial status and risk tolerance.

This communication is neither an offer to sell nor a solicitation of an offer to buy any securities mentioned herein. This publication is
confidential for the information of the addressee only and may not be reproduced in whole or in part, copies circulated, or disclosed
to another party, without the prior written consent of Maxim Group, LLC (“Maxim”).

Information and opinions presented in this report have been obtained or derived from sources believed by Maxim to be reliable,
but Maxim makes no representation as to their accuracy or completeness. The aforementioned sentence does not apply to the
disclosures required by FINRA Rule 2241. Maxim accepts no liability for loss arising from the use of the material presented in
this report, except that this exclusion of liability does not apply to the extent that such liability arises under specific statutes or
regulations applicable to Maxim. This report is not to be relied upon in substitution for the exercise of independent judgment.
Maxim may have issued, and may in the future issue, other reports that are inconsistent with, and reach different conclusions
from, the information presented in this report. Those reports reflect the different assumptions, views and analytical methods of
the analysts who prepared them and Maxim is under no obligation to ensure that such other reports are brought to the attention
of any recipient of this report.

Past performance should not be taken as an indication or guarantee of future performance, and no representation or warranty,
express or implied, is made regarding future performance. Information, opinions and estimates contained in this report reflect a
judgment at its original date of publication by Maxim and are subject to change without notice. The price, value of and income from
any of the securities mentioned in this report can fall as well as rise. The value of securities is subject to exchange rate fluctuation
that may have a positive or adverse effect on the price or income of such securities. Investors in securities such as ADRs, the values
of which are influenced by currency volatility, effectively assume this risk. Securities recommended, offered or sold by Maxim: (1)
are not insured by the Federal Deposit Insurance Company; (2) are not deposits or other obligations of any insured depository
institution; and (3) are subject to investment risks, including the possible loss of principal invested. Indeed, in the case of some
investments, the potential losses may exceed the amount of initial investment and, in such circumstances, you may be required
to pay more money to support these losses.

ADDITIONAL INFORMATION IS AVAILABLE UPON REQUEST
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