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Rating BUY
Target Price $1.50
Return to Target 76%
Market Data

Share Price $0.85
Average Daily Volume (K) 169.9
FD ITM Shares (M) 234.9
Market Cap ($M) $199.7
Cash & Marketable Securities ($M) $7.0
Debt ($M) $0.2
Enterprise Value ($M) $192.8
Valuation

New Craigmont Project ($M) $95.0
Merritt Mill & Tailings Facility ($M) $230.6
Treasure Mountain Silver Mine ($M) $8.6
Dominion Creek (75% Interest) ($M) $13.8

Please refer to the applicable disclosures on the back page
Source: Atrium Research, CapitallQ, Company Documents
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Nicola Mining Inc. is a junior mining
company that maintains a 100% owned mill
and tailings facility, located near Merritt,
British Columbia and has signed Mining and
Milling Profit Share Agreements with high
grade gold projects. Nicola's fully permitted
mill can process both gold and silver mill
feed via gravity and flotation processes.

Ben Pirie | Equity Research Analyst | bpirie@atriumresearch.ca | 647-688-9661
Nicholas Cortellucci, CFA | Equity Research Analyst | ncortellucci@atriumresearch.ca | 647-391-3314

KNhat you need to know:

e Nicola is preparing to commence production at its Dominion Gold
Project and has advanced several key initiatives.

e Dominion Gold ore will be processed at the Company’s Merritt Mill,
which continues to ramp up to steady state, and achieved record
revenue in Q1/26.

e In combination with continued progress at Blue Lagoon’s Dome
Mountain Project, the projects are anticipated to drive an inflection in
cash generation.

e 2026 exploration at New Craigmont will test the porphyry-skarn
system, unlocking further value in the district. /

This morning, Nicola Mining (NIM:TSXV, NICM:NASDAQ) announced it is in the final
stages to commence production at its Dominion Gold Project bulk sample, with
numerous key initiatives having advanced in preparation for production. Dominion
will be a key profitability driver, offering robust high-grade mineralization to be fed
to the Company’s Merritt Mill. In combination with Blue Lagoon’s Dome Mountain
Project, we are anticipating materially stronger cash generation on the horizon. We
are maintaining our BUY rating and our $1.50/share target price on Nicola
Mining.

Key initiatives that have been achieved ahead of production include final payment
for the 14-person operational camp, including all site facilities, acquiring three
excavators (CATERPILLAR 336-07), acquiring a high-performance rock drill
attachment (Traxxon TR-EX2000), securing a haul truck (John Deere 310E), hiring
an operations crew, and engaging a key mining contractor. Further, the Company
has made an additional $251K payment toward its reclamation bond requirements,
strengthening its reclamation profile.

The Dominion Gold Project is highlighted by its near-term production opportunity,
as well as long-term potential. The vein systems remain open in all directions with
grades of up to 113 g/t Au and are expected to provide high-grade mill feed to
Nicola’s Merritt Mill Operation. In addition, the Company noted it continues to work
closely with Blue Lagoon Resources to achieve key production milestones and
maintain operational discipline and grade control. Together, Blue Lagoon’s Dome
Mountain Project and the Dominion Gold Project are anticipated to mark an
inflection in operational growth and cash flow generation for the Company. For
reference, Nicola reported Q1 financials on May 15t (further details below),
outlining record milling revenue of $1.5M as the Merritt Mill continues to ramp up to
steady state, which is anticipated to further accelerate in the coming quarters.

At New Craigmont, 2026 exploration is underway to target an anomaly believed to
represent the intrusive source of the previously mined high-grade copper skarn.
Nicola is drilling a deep ~775m hole to test the opportunity, along with additional
sampling and surveying, with a $1.5M budget for the program. New Craigmont
continues to represent a significant opportunity for Nicola to unlock value from a
broad porphyry-skarn system in the district, and we await results from the hole
being drilled as part of this summer’s program.

Catalysts
e New Craigmont Exploration - Ongoing
e Merritt Mill Production Growth and New Partnerships — Ongoing
e Merritt Mill Throughput Permit Amendment - Ongoing
e Cash Flow Acceleration - 2026

Disclosures: See Back Page
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Dominion Gold Project Refresher

We remind readers that the Dominion Creek Property is a high-grade gold-silver project in B.C.,
located 43km northeast of Wells and 110km southeast of Prince George, in which Nicola holds a 75%
economic interest alongside High Range Exploration. The property covers ~1,058ha across nine
mineral claims and has seen exploration dating back to the late 1980s, including shallow drilling and
trenching that identified multiple mineralized quartz veins.

Nicola secured its final 10,000t bulk sample permit in March 2025, with material to be processed at the
Company’s wholly owned Merrit Mill. Following mine development in late 2025, which expanded the
footprint through the discovery of three additional veins. Under the current structure, Nicola recovers
all bulk sample costs before profits are split 75/25 with High Range and can earn a 100% interest upon
successful completion of the bulk sample program.

Insider Buying

On May 22", Director and CEO, Peter Espig, purchased 57,500 shares for ~$0.78/share, for a total
value of $44,896, bringing his total share count to ~6.1M. And on May 26", Secretary and Head of IR,
William Cawker, purchased 50,000 shares at $0.78/share, for a total value of $39,000, bringing his total
share count to 150,000, highlighting management’s conviction in the Company and alignment with
shareholders.

Updates Since Our Last Note

Q1/26 Financials

On May 15%, NIM reported its Q1 financial results for the period ended March 315, headlined by record
quarterly milling revenue of $1.5M, a 66% increase from $903K in Q4/25, as the Merritt Mill continues
to ramp toward steady-state throughput. Combined milling and other income reached $1.6M for the
quarter. NIM posted a net loss of $1.0M (vs. $2.2M in Q4/25) and closed the quarter with $7.0M in
cash and marketable securities and $0.2M in debt (lease liabilities).

The Company also fully repaid its US$500K related-party loan during the period and bolstered liquidity
through a $4.96M private placement at $0.90/unit completed in January. Subsequent to quarter-end,
NIM closed a US$6.9M underwritten ADS offering on Nasdaq (including the over-allotment) at
US$6.45/unit, materially strengthening the treasury heading into the 2026 exploration season, which
kicked off at the end of April with the launch of diamond drilling at the New Craigmont Copper Project.

Commences Exploration Drilling at New Craigmont

On April 28t™, the Company announced it had commenced the 2026 exploration program at the New
Craigmont Copper Project in British Columbia, targeting a newly defined Jotun geophysical anomaly
(Figure 1) identified through prior Z-axis Tipper Electromagnetic (ZTEM) surveys. This anomaly,
supported by earlier drilling that intersected porphyry-style alteration, is believed to potentially
represent the intrusive source of the historically mined high-grade copper skarn. The company plans to
drill a deep ~775m hole to test this target, alongside conducting soil sampling and a Mobile
Magnetotelluric (MT) survey to refine additional targets. With a $1.5M budget, the program aims to
unlock a broader porphyry-skarn system and generate key geological insights to guide future
exploration.
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Figure 1: Location Map of Planned Drill Hole and Geological Setting
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NASDAQ Listing and US$6.0M Offering

On April 13t, Nicola announced it had completed its NASDAQ listing and priced a US$6.0M underwritten
public offering in the United States. This comes after the Company’s announcement on March 9, that it
was pursuing a NASDAQ listing via American Depositary Receipts (ADRs) under the new Rule IM-5101-
3. The structure uses an ADR-to-share ratio to meet NASDAQ price requirements without requiring a
reverse split, preserving the existing share structure on the TSXV while expanding the Company's U.S.
investor base and liquidity.

The offering consists of 930,233 ADSs, each representing 12 common shares, priced at US$6.45 per
ADS, along with accompanying warrants exercisable immediately at C$12.2213 per ADS and expiring in
five years. Trading on NASDAQ commenced on April 13", with the offering expected to close the
following day. The underwriters have also been granted a 45-day overallotment option for up to an
additional 139,534 ADSs and/or warrants. Maxim Group LLC is acting as the sole book-running
manager.

Production Ramp Up at Merritt Mill

On February 26™, the Company reported increased high-grade gold and silver throughput at its Merritt
Mill from Blue Lagoon’s Dome Mountain Project, transitioning to a flotation-only circuit to improve
recoveries and concentrate grades. The Company also stated it was preparing for bulk sample
extraction at its Dominion Gold Project, supporting near-term cash flow growth alongside its NASDAQ
uplisting.

Why We Like NIM

e The New Craigmont Copper Project has all the signs of a legitimate copper asset, and the historical
high-grade copper mine only increases our confidence in the Company discovering a sizeable
resource.

e Nicola’s Merritt Mill and Tailings facility is being utilized for profit-sharing agreements, where it
processes ore for its partners in the region. This business is just beginning to ramp up, and we
expect new partnerships and cash flows to start rolling in.

e NIM’s Mill and the Sand/Gravel Pit and Rock Quarry businesses provide non-dilutive cash flow to
fund exploration of its core assets. Additionally, the Pit and Quarry are operated by local Aboriginal
communities, strengthening its relationships with key stakeholders.

e The Treasure Mountain Mine hosts a silver, lead, and zinc resource and is fully permitted for
mineral extraction, making it a highly attractive asset for partnerships with other miners.
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Disclosures

Analyst Certification

Each authoring analyst of Atrium Research on this report certifies that (i) the recommendations and opinions expressed in this
research accurately reflect the authoring analyst’s personal, independent and objective views about any and all of the designated
securities discussed (ii) no part of the authoring analyst’'s compensation was, is, or will be, directly or indirectly, related to the specific
recommendations or views expressed in the research, (iii) to the best of the authoring analyst’s knowledge, she/he is not in receipt of
material non-public information about the issuer, (iv) the analyst does not own common shares, options, or warrants in the company
under coverage, (v) the analysts adhere to the CFA Institute guidelines for analyst independence, and (vi) this report belongs to the
CFA Institute.

Atrium Research Ratings System

BUY: The stock is expected to generate returns of over 20% over the next 24 months.
HOLD: The stock is expected to generate returns of 0-20% over the next 24 months.
SELL: The stock is expected to generate negative returns over the next 24 months.

NOT RATED (N/R): Atrium does not provide research coverage on the respective company.

BUY 48
HOLD 0
SELL 0

About Atrium Research

Atrium Research provides institutional quality company sponsored research on public equities in North America. Our investment
philosophy takes a 3-5 year view on equities currently being overlooked by the market. Our research process emphasizes
understanding the key performance metrics for each specific company, trustworthy management teams, and an in-depth valuation
analysis. For further information on our team, please visit https://www.atriumresearch.ca/team.

General Information

Atrium Research Corporation (ARC) has created and distributed this report. This report is a general discussion of the merits and risks
of a security or securities only, was prepared for general circulation, is not in any way meant to be tailored to the needs and
circumstances of any recipient and does not provide investment recommendations specific to individual investors. As such, the
securities discussed in this report may not be suitable for all investors and investors must make their own investment decisions based
upon their specific investment objectives and financial situation, utilizing their own financial advisors as they deem necessary.

This report is based on information we considered reliable; we have not been provided with any material non-public information by the
company (or companies) discussed in this report. We do not represent that this report is accurate or complete and it should not be
relied upon as such; further any information in this report is subject to change without any formal or type of notice provided. Investors
should consider this report as only one factor in their investment decisions; this report is not intended as a replacement for investor’s
independent judgment.

ARC is not a CIRO registered dealer and does not offer investment-banking services to its clients. ARC (and its employees) do not
own, trade or have a beneficial interest in the securities of the companies we provide research services for and does not serve as an
officer or Director of the companies discussed in this report. ARC does not make a market in any securities. This report is not
disseminated in connection with any distribution of securities and is not an offer to sell or the solicitation of an offer to buy any
security in any jurisdiction where such an offer or solicitation would be illegal.

ARC does not make any warranties, expressed or implied, as to the results to be obtained from using this information and makes no
express of implied warranties for particular use. Anyone using this report assumes full responsibility for whatever results they obtain.
This report does not constitute a personal recommendation or take into account any financial or investment objectives, portfolio
holdings, strategy, financial situations or needs of individuals. This report has not been prepared for any particular individual or
institution. As such, any advice or recommendation in this report may not be suitable for a particular recipient. ARC assumes
recipients of this report are capable of evaluating the information contained herein and of exercising independent judgment. A
recipient of this report should not make any investment decision without first considering whether any advice or recommendation in
this report is suitable for the recipient based on the recipient’s particular circumstances and, if appropriate or otherwise needed,
seeking professional advice, including tax advice. ARC does not perform any suitability or other analysis to check whether an
investment decision made by the recipient based on this report is consistent with a recipient’s investment objectives, portfolio
holdings, strategy, financial situation, or needs. Past performance is not an indication or guarantee of future results, future returns are
not guaranteed, and loss of original capital may occur. By providing this report, ARC does not accept any authority, discretion, or
control over the management of the recipient’s assets. Any action taken by the recipient of this report, based on the information in the
report, is at the recipient’s sole judgment and risk. The recipient must perform his or her own independent review of any prospective
investment. Neither ARC nor any person employed by ARC accepts any liability whatsoever for any direct or indirect loss resulting from
any use of its research or the information it contains.
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This report contains "forward-looking" statements. Forward-looking statements regarding the Company and/or stock’s performance
inherently involve risks and uncertainties that could cause actual results to differ from such forward-looking statements. Such
statements involve a number of risks and uncertainties such as competition, market demand, and the company’s (and management'’s)
ability to correctly forecast financial estimates. As a result, the actual results, events, performance or achievements of the financial
product may be materially different from those expressed or implied in such statements. Please see the Company’s MD&A “Risk
Factors” Section for a more complete discussion of company specific risks for the company discussed in this report. Any opinion or
estimate constitutes the preparer's best judgment as of the date of preparation, and is subject to change without notice. ARC assumes
no obligation to maintain or update this report based on subsequent information and events.

ARC is receiving a cash compensation from Nicola Mining Inc. for 12-months of research coverage. This report was disseminated on
behalf of Nicola Mining Inc. ARC retains full editorial control over its research content. ARC does not have investment banking
relationships and does not expect to receive any investment banking driven income. ARC reports are primarily disseminated
electronically and, in some cases, printed form. Electronic reports are simultaneously available to all recipients in any form. This
report or any portion hereof may not be copied, reprinted, sold, or redistributed or disclosed by the recipient or any third party, by
content scraping or extraction, automated processing, or any other form or means, without the prior written consent of ARC. Any
unauthorized use is prohibited. Neither ARC nor any of its respective directors, officers or employees is responsible for guaranteeing
the financial success of any investment, or accepts any liability whatsoever for any direct, indirect or consequential damages or losses
arising from any use of this report or its contents.

To receive future reports on covered companies please visit https://www.atriumresearch.ca/research or subscribe on our website.

This report has been prepared independently of any issuer of securities mentioned herein and not as agent of any issuer of securities.
No ARC personnel have authority whatsoever to make any representations or warranty on behalf of the Company. Any comments or
statements made herein are those of ARC.

The information contained herein is not, and under no circumstances is to be construed as, an offer to sell securities described herein,
or solicitation of an offer to buy securities described herein, in Canada or any province or territory thereof. Any offer or sale of the
securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the
relevant Canadian securities regulators, if applicable, and only by a dealer properly registered under applicable securities laws or,
alternatively, pursuant to an exemption from the dealer registration requirement in the relevant province or territory of Canada in
which such offer or sale is made. The information contained herein is under no circumstances to be construed as investment advice in
any province or territory of Canada and is not tailored to the needs of the recipient. To the extent that the information contained
herein references securities of an issuer incorporated, formed or created under the laws of Canada or a province or territory of
Canada, any trades in such securities must be conducted through a dealer registered in Canada. No securities commission or similar
regulatory authority in Canada has reviewed or in any way passed judgment upon this research report, the information contained
herein or the merits of the securities described herein, and any representation to the contrary is an offence.

The information contained in this report is intended to be viewed only in jurisdictions where it may be legally viewed and is not

intended for use by any person or entity in any jurisdiction where such use would be contrary to local regulations or which would
require any registration requirement within such jurisdiction.
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